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Data Request No. 1

Please provide a complete quantitative and qualitative explanation, and a copy of all
documentation concerning the objectives, criteria, goals and philosophy on how IPL
establishes each residential rebate level.

Response

Residential rebate levels, outlined in Table 1, Appendix B of IPL's Energy Efficiency
Plan (EEP), filed on April 23, 2008, in Docket No. EEP-08-1, are proposed as
preliminary prescriptive measures. It is important to define this list as preliminary as the
measures, rebate amounts and qualifications are subject to change based on ongoing
collaborations with the other investor-owned utilities (IOUs) in lowa, namely Aquila and
MidAmerican Energy. Establishing consistent rebates is a priority for IPL. However, as
of April 23, 2008, the other IOUs were at various stages in the planning process and
detailed discussions of each measure were not possible. In the coming months, IPL will
continue to initiate and participate in these discussions with the goal of standardizing
incentive amounts and measure qualifications to the extent possible.

IPL’s preliminary list, as outlined in Table 1, Appendix B, was created as a starting point
based on the following factors:

e Cost-effectiveness, including
= Incremental cost to a program participant to install the measure
= Avoided capacity and energy costs achieved by the measure
e Measures included in 2008 programs and popular with customers
e Research by product managers
e Discussions with trade allies
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e Suitability for IPL’s service territory (performance issues, weather concerns, etc.)

The overall objective of IPL’s prescriptive rebates is to provide a sufficient financial
incentive to encourage the purchase of energy efficient equipment over a less
expensive, less energy efficient piece of equipment and not pay more than the customer
would need to adopt the measure. Establishing rebate levels may vary greatly,
depending on customer’s willingness to purchase equipment for a specific measure and
IPL’s experience with customer adoption of energy efficient equipment.

Prescriptive rebates are an important component of the residential portfolio, offering an
entry point for consumers into the energy efficiency programs. The initial goal of the
rebates is to encourage the purchase of energy efficient equipment with the ultimate
objective of achieving IPL’s energy savings goals.

Table 1 below is reprinted from the Table 1, Appendix B, mentioned above with the
addition of a column entitled “explanation.” This additional column provides insight into
how IPL established a starting point for the rebate discussions. Additionally, enclosed
with this Data Request response, are several attachments with information on benefit
cost analysis, total resource costs, technical potential and measure assumptions. The
attachments are defined as follows:

DR No. 1 Attachment A Res Economic Measures by Segment

DR No. 1 Attachment B Res Prescriptive Measure Assumptions

DR No. 1 Attachment C Measure Incentives and Benefits

DR No. 1 Attachment D Passing Measures Under Updated Based and Carbon
Scenarios

DR No. 1 Attachment E Proposed Residential Prescriptive Measures - Costs and
Benefits

Table 1. 2009 PRELIMINARY Residential Prescriptive Measures

Customer
Rebate as
Measure Rebate Percent of Explanation
Incremental
Cost
$50 appliance recycling rebate
Appliance Recycling - Removal of _off_(la red by many ;glénes W'th.
Refrigerator, Freezer, or Room A/C $25 - $50 N/A simifar programs. room air
Unit rebate ref_lects lower value of
the equipment and lesser
energy savings.
Boiler — Gas, 85% AFUE or $100 - $400 5-10% Consistent with current rebate
Greater levels.
Rebate covers portion of
Boiler — Gas, Quality Installation $100 33% contractors’ service charge
(additional time required for QI).
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Table 1. 2009 PRELIMINARY Residential Prescriptive Measures - continued
Customer
Rebate as
Measure Rebate Percent of Explanation
Incremental
Cost
Ceiling Fan — ENERGY STAR $20 18% Consistent with current rebate
ntral Air- rce H 1 r . .
gﬁn:pi AIC & Air-Source Heat SI?E(F)QOaFt))%ve 30 - 35% Consistent vlwth Icurrent rebate
(< 65,000 Btu) Min SEER 14 13 EVess.
Central A/C & Air-Source Heat . .
Pumps (units > 65,000 and < $12g0ri/eer EZER 30 — 35% Consistent vl\gt/het:surrent rebate
135,000 Btu) Min EER 12 '
Central _Air Con_ditioner, Quality $100 330 Consistent with current rebate
Installation (units < 65,000) levels.
Central Air Conditioner, Quality : .
Installation (units > 65,000 and < $125 33% Consistent vlwth ::urrent rebate
135,000) EVEIS.
Clothes Washer - ENERGY STAR $100 45% Consistent with current rebate
Compact Fluorescent Light Bulbs — Consistent with current rebate
ENERGY STAR 50% of cost 50% level.
New ENERGY STAR standards
became effective January 1,
2007; new models must be at
least 41% more energy efficient
Dishwasher - ENERGY STAR $20 67% than minimum federal
government standards. $20
rebate is consistent with other
appliance rebates as portion of
incremental costs.
Rebate increased from current
Doors $50 24% level to encourage greater
participation.
ECM _I\_/Iotor for Furnace or Air $40 20% Consistent with other utility
Conditioner rebate programs.
Consistent with other appliance
Freezer - ENERGY STAR $25 63% rebates as portion of
incremental costs.
Furnace — Gas, 92% AFUE or $250 - $350 15 - 20% Consistent with current rebate
greater levels.
Rebate covers portion of
Furnace — Gas, Quality Installation $100 50% contractors’ service charge
(additional time required for Ql).
Rebate covers 50% of
Furnace — Gas, Clean and Tune $30 50% customer’s cost.
Infiltration Control Up to $150 70% Consistent with current rebate.
Insulation Up to $750 70% Consistent with current rebate.
Rebate amount increased from
Lighting Fixture — ENERGY STAR $40 86% existing levels as reflection of

increased equipment costs.
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Table 1. 2009 PRELIMINARY Residential Prescriptive Measures - continued
Customer
Rebate as
Measure Rebate Percent of Explanation
Incremental
Cost
0,
Occupancy Sensor $30 56% Rebate rougr,ﬂy 50% of
customer’s cost.
Decreased slightly from current
Programmable Thermostat — o
ENERGY STAR $20 57% rebate Ievgl due to decreased
equipment costs.
Refrigerator - ENERGY STAR $50 50% Consistent with current rebate.
. i, Rebate amount decreased from
Room Air Conditioner - ENERGY $20 40% existing levels as reflection of
STAR .
decreased equipment costs.
Water Heater — Electric, .93 EF or $50 53% Consistent with current rebate.
greater
Rebate determined by
efficiency. Tankless models will
Water Heater — Gas, 0.62 EF or $50 - $100 10 - 33% receive the same rebate as
greater (includes tankless) .
equally efficient tank type
models.
Consistent with current rebate.
Window rebates are very
Windows/Sashes - Replacement $25 13% popular with customers and

serve as an entry point into the
DSM programs.
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